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LAPORTE SEHRT
ROM1IG HAND

CERTIFIED TUBLIC ACCOUNTANTS

Independent Auditor's Report

The Honorable Mayor and Board of Aldermen
Town of Abita Springs, Louisiana

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of the
Town of Abita Springs, Louisiana (the Town), as of the year ended December 31, 2006, as
listed in the table of contents. These financial statements are the responsibility of the Town of
Abita Springs, Louisiana’s management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America, and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller Generatl of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasconabie basis for our opinion.

In our opinion, the financial statements referred 1o above present fairly, in all material respects,
the respective financial position of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of the Town of Abita Springs,
Louisiana, as of December 31, 2006, and the respective changes in financial position and cash
flows, where applicable, for the year then ended in conformity with accounting principles
generally accepted in the United States of America,

In accordance with Government Audifing Standards, we have also issued our report dated June
4, 2007, on our consideration of Town of Abita Springs, Louisiana’s internal control over
financial reporting and our tests of its compliance with certain provisions of laws, regulations,
contracts and grants. The purpose of that report is to describe the scope of our testing of
internal contro! over financial reporting and compliance and the results of that testing, and not to
provide an opinion on the internal control over financial reporting or on compliance. That report
is an integral part of an audit performed in accordance with Government Auditing Standards and
should be read in conjunction with this report in considering the results of our audit.

110 VETERANS MEMORIAL BOULEVARD, SUITE 200, METAIRIE, LA 70005-4958 + 504.835.5522 - FAX 504.§35.5535
5100 ViLLAGE WALK, SurTe 202, CovINGTON, LA 70433-4012 « 985.892.5850 -~ FAX 985.892.5956
WWW.LAPORTE.COM

RSM McGladrey Network
Az indegendaniy Owned Member




Management's Discussion and Analysis, beginning on page 3, and the General Fund budgetary
comparison schedule on pages 3¢ through 41 are not required parts of the financial statements,
but are supplementai information required by the Governmental Accounting Standards Board.
We have applied certain limited procedures, which consist primarily of inquiries of management
regarding the methods of measurement and presentation of the required supplemental
information, However, we did not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming an opinion on the financial statements that
collectively comprise the Town's basic financial statements. The accompanying combining and
budgetary comparison schedule and the scheduie of compensation paid to the members of the
Board of Aldermen listed under Other Supplemental Information and the schedule of
expendifures of federal awards, which is presented for purposes of additional analysis as
required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local
Governmenis, and Non-Proft Organizations, are not required parts of the basic financial
statements of the Town of Abita Springs, Louisiana. Such information has been subjected to
the auditing procedures applied in the audit of the basic financial statements and, in our opinion,
is fairly stated in all material respects in relation fo the basic financial statements taken as a

o Aty folot, fmgy Mot

A Prefessional Accounting Corporation

June 4, 2007
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TOWN OF ABITA SPRINGS, LOUISIANA

Management's Discussion and Analysis
For the Year Endad December 31, 2006

As management of the Town of Abita Springs, Louisiana (the Town}, we offer readers of the
Town this narrative overview and financial analysis of the financial activities of the Town as of

December 31, 2006, and for the year then ended.

Overview of Financial Statements

The Town adopted GASB Statement No. 34 on January 1, 2004. Under this new
pronouncement, the Town's basic financial statements include govemment-wide financial
statements and fund financial statements. These two types of financial statements present the
Town’s financial position and the results of its operations from differing perspectives, which are
described as fallows:

Govarnment-Wide Financial Statements

The government-wide financial statements report information about the Town as a whole using
an accounfing method similar to that used by private-sector companies. The basis of
accounting used is accrual accounting. The government-wide statements reflect all of the
Town's assets (including capital assets) and all of the Town’s liabilities. The two government-
wide financial statements are as follows:

» Statement of Net Assets: (page 9) This statement presents information on all of the Town’s
assets and fiabilities with the difference between the two reported as net assets. Over time,
increases or decreases in net assets may serve as a useful indicator of whether the financial
position of the Town is improving or deteriorating.

+ Statement of Activities: (page 10) This statement presents information showing how the
govemment’'s net assets changed during the most recent year. All changes in net asseis
are reported as soon as the underlying event giving rise to the change accurs, regardless of
the timing of related cash flows. Thus, revenues and expenses are reported in this
statement for some items that will result in cash flows in future periods.

Fund Financial Statements

A fund is defined as a separate fiscai and accounting entity with a self-balancing set of
accounts. The Town uses funds to ensure and demonstrate compliance with finance-related
laws and regulafions. The Town has fwe types of funds:

1. Governmental Funds - Governmental funds are used to account for essentially the same
functions reported as governmental aclivities in the government-wide financial
statements. However, unlike the government-wide financial statements, governmental
fund financial statements focus on near-term inflows and outflows of spendable
resources, as well as on balances of spendable resources available at the end of the
fiscal year. Such information may be useful in evaluating a government's near-term
financing requirements. The Town's major gavernmental funds are the General Fund,
Capital Project Fund, and the Debt Service Fund.




TOWN OF ABITA SPRINGS, LOUISIANA

Management’s Discussion and Analysis
For the Year Ended December 31, 2006

2. Proprietary Funds - These funds are used to account for activities that function in a
manner simitar to commercial enterprises. Proprietary fund financial statements typically
provide a more detailed presentation of the information reported in the business-type
activities portion of the government-wide financial statements. The Town's major

proprietary fund is the Utility Fund.

The accompanying notes to the financial statements provide information essential to a full
understanding of the government-wide and fund financial statements. The notes fo the financial

staternents begin on page 21 of this report.

Financial Highlights

At December 31, 2006, the Town’s assets exceeded its liabilities by $2,466,835 (net assets). Of
this amount, $691,386 (unrestricted net assets) may be used to meet the Towns ongoing
obligations to its citizen's and creditors. The Town's total net assets increased by $135,708 for

the year ended December 31, 2006.

At December 31, 2006, the Town's governmental funds reported combined ending fund
balances of $1,091,920. Combined governmental fund balance decreased by $362,881 for the

year ended December 31, 2006.

Financial Analysis of the Town as a Whole

A condensed version of the government-wide Statement of Net Assets is presented as follows:

Governmental Business-Type
Actlvities Activities 2006 2005

Assets
Current Assets $ 1,604338 $ 708,484  $ 2,312,832  $ 4,345,561
Other Assats 14,801 14,216 29,017 32,144
Capital Assets 908,550 2,408,321 3,316,871 2,724,551

Total Assets 2,527,689 3,131,021 5,858,710 7,102,256
Liabllities
Current and Other Liabilities 538,964 251,002 789,986 2,533,129
Long-Term Liabilities 1,037,000 1,364,909 2,401,909 2,238,000

Total Liabilities 1,575,964 1,615,911 3,191,875 4.771,129
Net Assats
Invested in Capital Assets, Net of Related Debt (128,450) 1,511,365 1,382,815 1,130,588
Restricted 266,387 128,167 382,534 314,281
Unrestricted 813,808 {122 422) 691,386 886,260

Total Net Assets $ 951,725 $ 1,515,410 $ 2,466,835 § 2,331,127




TOWN OF ABITA SPRINGS, LOUISIANA

Management's Discussion and Analysis
For the Year Ended December 31, 2006

The amount invested in capital assets, net of related debt, represents 56% of total net assets.
Net assets invested in capital assets consist of land, buildings, and equipment less any
outstanding debt used fo acquire those assets. The Town has elected not to retroactively
record, as capital assets, its infrastructure that existed prior to adopting GASB 34.

A condensed version of the govemment-wide Statement of Activities is presented as follows:

Governmental Business-Type
Activities Activities Total
2006 2005 2006 2005 2006 2005
Ravenues
Program Revenues:
Charges for Services § 11,895 § 25130 51,261,302 §$1.213,885 §1.273,197  § 1,239,025
Operating Grants 735,765 3,837,713 - - 735,765 3,837,713
Capital Grants and
Contributions - - - 21,693 - 21,683
General Revenues:
Taxes 994,297 745,718 . - 994,297 745,718
Licenses and Permits 138,317 127.275 - - 138,317 127,275
Fines anc Forfeitures 129,284 93,818 - - 129,284 03,819
Investmeni Earnings 53,951 24 089 8,194 9,452 62,145 33,551
Other 186,931 56,936 18,686 16,010 205,667 72 946
Total Revenues 2,250,430 4,910,680 1,288,182 1,261,050 3,538,872 8,171,740
Expenses
General Government 671,827 625,514 . - 671,827 825,514
Public Safety 395,134 300,135 - - 395,134 300,135
Hurricane 884,058 3,522,631 - - 884,058 3,522,631
Cemetery 6,376 8,050 - - 6,376 8,050
Recreation 7,211 4,840 - - 7.211 4,840
Public Works 16,923 - - - 16,923 -
Utility - - 1,331,206 1,174,271 1,348,219 1,174,271
Ammoaritization of Bond Interest Casts 1,057 - - - 1,057 -
Interest on Long-Term Deft 40,613 36,330 48 469 50,801 89,082 87131
‘Total Expenses 2023199 4,497,500 1,379,765 1,225072 3.419.887 5,722,572
Changes in Net Assets Before
Transfers 227,291 413,190 {91,583) 35,5978 118,785 449 168
Transfers 25,000 25,000 {25,000} (25,000} . -
Changes in Net Asssts 252,294 438,100 {116,583) 10,978 118,785 445,168
Net Assets, Baginning of Year 699,434 261,244 1,631,633 1,620,715 2331127 1,881,959
Net Assets, End of Year $ 951,725 & 800434 $1,515110 § 1,831,893  §2,449.412 2,331,127




TOWN OF ABITA SPRINGS, LOUISIANA

Management's Discussion and Analysis
For the Year Ended December 31, 2006

Financial Analysls of the Funds

The Town’s General Fund had an increase in fund balance of $18,079 for the year ended
December 31, 2006. The Town's Cemetery Special Revenue Fund had an increase in fund
balance of $22,114 for the year ended December 31, 2008. The Town's Debt Service Fund had
an increase in fund balance of $11,721 for the year ended December 31, 2006. The Town's
Capital Praject Fund had a decrease of $435,805 for the year ended December 31, 2008. Total
governmental fund amounts are different from governmenta!l activities due to capital assets and
long-term debt,

Amounts reported for business-type activities in the Town's individual funds are identical to
business-type activities reported in the government-wide presentation.

Budget Highlights

As required by law, the Town adopts a budget for its General Fund and Special Revenue Fund.
During the year ended December 31, 2006, the Town amended its General Fund budget.
During the year ended December 31, 2008, the General Fund actual expenditures exceeded
budgeted appropriations by $58,230.

Capital Asset Administration
Capital assets, net of accumulated depreciation, increased by $592,320 for the year ended
December 31, 2008.

Debt Administration

The Town's total long-term debt increased by $27,823 during the year ended
December 31, 2006. This was the result of the Town entering into a capital lease of $66,368 for
equipment with $5,060 of scheduie payments during the year, the drawdown of $100,000 of a
Community Disaster Loan and scheduled debt payments of $133,986.

Requests for information

This financial report is designed to provide a general overview of the Town's finances.
Questions concerning this report or the need of additional information should be directed to
Dorna Kilpatrick, Municipal Clerk, P.O. Box 461, Abita Springs, Louisiana 70420.
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TOWN OF ABITA SPRINGS, LOUISIANA
Statement of Net Assets
December 31, 2006

Govarnmental  Business-Type

Statement A

Activities Activities Total
Assels
Cash and Cash Equivalents $ 1073288 % 41,392 § 1,114,680
Cash - Construction - 172,953 172,953
Certificate of Deposit 63,545 - 63,545
Cash and Cash Equivalents - Restricted - 322,068 322,068
Equity in Pooled Cash 153,379 657 154,036
Receivables, Net 314,126 156,769 470,895
Prepaid |Insurance - 345 345
Prepaid Other - 14,300 14,300
Bond lssuance Cost, Net 14,801 14,218 28,017
Capital Assets, Net S08,550 _2408,321 3,316,871
Total Assets 2,527,688 3,131,021 5,658,710
Liabilities
Accounts Payable 324,197 93,385 417,582
Accrued Expenses 15,200 - 15,200
Pooled Cash in Other Funds 106,320 47,716 154,036
Accrued Interest Payable 12,883 14,866 27,859
Meter Deposits - 95,035 95,035
Compensated Absences 13,583 - 13,553
Deferred Revenue , 66,701 - 86,701
Notes Payable - Community Disasier Loan
Due in More than One Year - 209,000 209,000
Capital Lease Payable
Duein Qne Year - 12,468 12,468
Bue in More than One Year . 49,441 40,441
Bonds Payable
Due in One Year 49,000 56,000 105,000
Due in More than One Year 688,000 942,000 1,830,000
Certificates of Indebtedness
Due in One Year - 30,000 30,000
Due in Mcre than One Year - 66,000 £6,000
Total Liabilities 1,575,964 1,615,911 3,191,875
Net Assats
Invested in Capital Assets, Net of Related Debt (128,450} 1,611,365 1,382,815
Restricted 286,367 126,167 392,534
Unrestricted 813,808 {122,422) £§91,388
Total Net Assets 3 951,725 $ 1515110 $ 2,466,835

The accompanying notes are an integral part of these financial statements.
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TOWN OF ABITA SPRINGS, LOUISIANA
Statement of Activities
For the Year Ended December 31, 2006

Program Revenues

Statement B

Net Revenue (Expense) and
__Changes in Net Assets

Oparating Capital
Charges for Grantz end  Grantsand Governmental Business-Typa
Functions / Programs Expenses Services  Contributions Contributions _ Activities Activities Total
Governmental Activities
General Governmant $ 671,827 § 11895 § 18250 $ - 5 (B44BB2) § - $ (644,682)
Public Safety 395,134 - - . {395,134} - (395,134)
Public Works 16,923 - - . (16,923) - (16,923)
Humicane 884,058 - 720,516 - {1683,543) - {183,543}
Cemetery B,376 - - - (6,378) - {6.378)
Recreation 7,21 - . . (7,211 - 7.211)
Amortization of Bond |ssuance Cost 1.057 - . - {1.057) - {1,057}
interest on Long-Term Dabt 40,613 - - - {40,813} hd (40,613}
Total Governmantal Activities 2,023,188 11,885 735,765 - {$,275,539) " 1,275,538}
Business-Typa Activities
Utilitlas 1,331,296 1,261,302 . - - {€9,994) {60.994)
Interest on Long-Term Debt 48469 - - - {48.,469) (48.468)
Total Business-Type Activities 1,379,766 1,261,302 - - {118,463) {118,463}
Total 53,402,964 $1.273197 § 735765 $ (1,275.539) {115.463)  (1,384.002)
Genoral Revenuas
Property Taxes 181,351 - 191,351
Franchise Taxes 88,593 - 88,593
Sales Taxes 707,281 - 707,281
Other Taxes 7.072 - 7.072
Licensas and Permits 43820 - 43,820
Fines and Forfeitures 120,284 - 129,284
Insurance Licenses 04 497 - 94,497
investment Earnings 53,851 8,194 62,145
Sale of Plots 23,000 - 23,000
Other General Revenues 163,681 18,606 182,667
Teansfers 25,000 (25,0009 -
Total General Revenues and Transfers 1,527,830 1,880 1,529,710
Change in Net Assets 252,261 {116,583) 135,708
Net Assets, Baginning of Year 680,434 1,531,593 2.331,127
Net Assels, End of Year 3 951,725 § 1515110 82466835

The accompanying notes are an integral part of these financial statements.
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Statement C
TOWN OF ABITA SPRINGS, LOUASIANA
Balance Sheet
Governmental Funds
December 31, 2006
Deabt Capital Other Total
Ganeral Service Project Govemmenta! Governmental
Fund Fund Fund Funds Funds
Assats
Cash and Cash Equivalents § 794012 $ 100,701 $ 63849 § 113726 § 1,073,288
Equity in Pooled Cash 54,286 62,632 - 36,461 153,379
Certificate of Deposit 33,503 - - 30,042 83,545
Receivables
Property Taxes, Net 90,021 98,176 - - 188,197
Sales Taxes 53,323 - - - 53,323
Federal Emergency Management Agency 44,300 - - - 44,300
Other 28,306 - - - 28,306
Due from Other Funds - - - 1,922 1,622
Total Assets $ 1,008,651 $ 261,509 3 53,949 $ 182,151 $ 1,606,260
Liabilities and Fund Balances
Liabilities
Accounts Payable $ 265,692 3 - § 58505 § - $ 324,197
Acnied Expenses 15,200 . - - 15,200
Pooled Cash in Other Funds 105,734 - 586 - 108,320
Defarred Revanue 66,701 - - - 66,701
Due to Other Funds 1,822 - - - 1,622
Total Liabilities 455,249 - 59,091 - 514,340
Fund Balances
Unreserved 643,402 - - 182,151 825,553
Reserved for Capital Outlay - - 4,858 - 4,858
Reserved for Debt Service - 261,509 - - 261,509
Total Fund Balances 643,402 261,509 4,858 182,151 1,001,920
Total Liabilities and Fund Balances 51,098,651 $26 1,5_29 $ 63,949 $ 182,151 $ 1,606,260

The accompanying notes are an integral part of these financial statements,
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Statement D
TOWN OF ABITA SPRINGS, LOUISIANA
Reconciliation of the Governmental Funds Balance Sheet to
the Government-Wide Statement of Net Assets

December 31, 2006

Amounts reported for governmental activities in the Statement of Nat Assets
are different because:

Fund Bafances - Total Governmental Funds $ 1,081,820

Capital assets used in govemmental activities are not financial resources and,
therefare, are nat reported in the governmental funds:

Governmental Capital Assets 1,260,253
Less: Accumulated Depreciation (351,703)

Long-term liabilities are not due and payable in the current period and,
therefore, are not reported in the funds:

Accrued Interest (12,993)
Compensated Absences (13,553)
Bond issuance Cost : 14,801
Bonds Payable (1,037,000)
Net Assets of Governmental Activities $ 851,725

The accompanying notes are an integral part of these financial statements.

13




Statement E
TOWN OF ABITA SPRINGS, LOUISIANA
Statemnent of Revenuss, Expenditures and Changes in Fund Balances
Governmental Funds
For the Year Ended December 31, 2006

Deht Capital Other Total
General Sarvice Project Govemmental Governmentai
Fund Fund Fund Funhds Funds
Revenuas
Taxes:
Property Taxes $ 97808 § 93742 § - 3 - § 191,351
Franchise Taxes 88,593 - - - 88,593
Sales Taxes 707,281 - - - 707,281
Cther 7.072 - - - 7.072
Licenses and Permits 43,820 - - - 43,820
Intergovernmentat Grants 15,250 - - - 15,250
Insurance Licenses 94,497 - - . 84,497
Renials 11,895 - - - 11,885
Fines and Forfeitures 129,284 - - - 129,284
interest Income 31,476 2,125 17,100 3,250 53,951
FEMA Reimbursements 720,515 - - - 720,515
Sale of Cemetery Plots - - - 23,000 23,000
Other Revenues 161,017 - - 3,250 164,267
Total Revenues 2,108,309 95,867 17,100 29,500 2,250,776
Expenditures
General Govemment 715,505 - 452,905 - 1,168,410
Public Safety 347,735 - - - 347,735
Clerk of Court 41,043 - - - 41,043
Cemetery - - - 6,376 6,376
Recreation 7.211 - - - 7.211
Hurricane Expenditures 884,058 - - - 884,058
Land Purchase 119,678 - “ - 119,678
Debt Service
Principal - 43,000 - - 43,000
Interest . - 41,148 - - 41,146
Total Expenditures 2,115,230 84,145 452,905 8,376 2,658,657
Excess (Deficlt) of Revenues Qver
Expenditures (6,921) 11,721 (435,805) 23,124 (407,881)
Other Financing Sourcas {Uses)
Operating Transfers in 25,000 - - - 25,000
Total Other Financing Sources 25,000 - - - 25,000
Changes in Fund Balances 18,079 11,721 (435,805) 23,124 (382,881)
Fund Bzlances, Beginning of Year 625,323 249,788 440,663 159,027 1,474,801
Fund Balances, End of Year $ 843,402 $ 261,508 $ 4,858 3 182,151 $ 1,091,920

The accompanying notes are an integra! part of these financial statements.
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The accompanying notes are an integral part of these financial statements.
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Statement F
TOWN OF ABITA SPRINGS, LOUISIANA
Reconciliation of the Statement of Revenues, Expenditures
and Changes in Fund Balances of Governmental Funds
to the Government-Wide Statement of Activities
For the Year Ended December 31, 2006
Amounts reported for governmental activities in the Statement of Activities
are different bacause:
Change in Fund Balances - Total Governmental Funds $ (382,881)
Govemmental funds report capital outlays as expenditures; however, in the
Statement of Activities, the cost of those assets is allocated over their
estimated useful lives through depreciation expense. This is the amount by
which capital outlays exceed depreciation in the current period.
Capital Asset Additions 633,585
Depreciation of Capital Assets (29,116)
Amortization of Bond Issuance Cost (1,057)
Change in Prepaid insurance (806)
Change in Compensated Absences {10,881}
Change in Accrued interest 247
Repayment of bond principal is an expenditure in the governmental funds,
but the repayment reduces long-term liabilities in the Statement of Net Assets. 43,000
Change in Net Assets of Governmental Activities $ 252,291
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Statement G
TOWN OF ABITA SPRINGS, LOUISIANA
Statements of Net Asseats
Proprietary Fund
Decembar 31, 2006 and 2005
__2006 2005
Assets
Current Agsets
Cash and Cash Equivalents $ 41392 § 25,706
Cash - Construction 172,853 145,021
Equity In Pooled Cash 857 667
Accounts Receivable, Net 156,769 238,708
Prepaid Other 14,300 -
Prepaid insurance 345 345
Total Current Assets 386,416 411,437
Restricted Assets
Cash 322,068 244 150
Total Restricted Assets 22,068 244,150
Long-Term Assets
Capita! Assets, Net 2,408.321 2,420,470
Total Long-Term Assets 2,408,321 2420470
Other Assets
Bond Issuance Cost 14,216 16,286
Total Assets 3,131,011 3,082,343
Liabilitias
Current Liabilities
Accounts Payable 93,385 137,051
Pocled Cash in Other Funds 47,716 33,855
Capltal Leasas, Current Portion 12,468 6,986
Total Current Liabllities 153,569 177,853
Current Liabilities (Payable from Restricted Asseds)
Accrued interest Payabie 14,868 15,036
Ravenue Bonds Payable, Current Portion 56,000 55,000
Cartificates of indebledness, Current Portion 30,000 29,000
Custorner Meter Deposits 95,035 88,621
Total Current Liabilltles {Payabla from Rastricted Assots) 195,901 188,857
Long-Term Llabillties
Capital Leases, Net of Current Portion 49,441 -
Revenue Bonds, Net of Current Portion 842,000 598,000
Cortificates of indebtedness, Nat of Current Portion 88,000 96,000
Cormnmunity Disaster Loan 208,000 -
Total Long-Term Liabilitles 1,266,441 1,084,000
Total Liahititles 1,615,911 1,460,650
Net Assets
Invested in Capital Assels, Net of Related Debt 1,511,365 1,456,505
Restricted Net Assets 128,167 84,403
Unrestricted Net Asseis {122 422) 110,695
Tatal Net Assets $ 1,515,910 § 16315693

17

The accompanying notes are an integral part of these financial statements.



Statement H
TOWN OF ABITA SPRINGS, LOUISIANA
Statements of Revenues, Expenses, and Changes in Net Assets
Proprietary Fund
For the Years Ended December 31, 2006 and 2005
2006 2005
Operating Revenues
Charges for Services:
Gas Sales $ 433,002 § 833775
Wafer Sales 150,842 134,783
Sawer Service Charges 210,348 195,418
Garbage Collaction Fess 146,497 136,610
tmpact Fees 74,795 26,500
Miscellaneous and Other Fees 195,818 86,808
Total Operating Revenues 1,261,302 1,213,885
Operating Expenses
Administrative and Ganeral 168,649 122,356
Gas Purchased 401,822 440,069
Gas System 184,922 105,808
Water Systam 151,612 95,051
Sewearage Sysiem 194,141 194,449
Garbage Collection 113,580 107,984
Depreciation 114,499 106,485
Amortization of Bond Issuance Cost 2,071 2,071
Total Operating Expenses 1,331,296 1,174,271
Operating (Loss) Income (69,394) 39,624
Non-Operating Revenues (Expenses)
Cell Tower Lease 18,686 16,010
Interest Expense {(46,469) {50,801)
Interest income 8,184 9.452
Total Non-Operating Expenses {21,58%) (25,339)
Met (Loss) Income Before Transfers
and Grants (91,583) 14,285
Transfers and Grants
Capiial Grants - 21,693
Operating Transfars {25,000) {25,000}
Total Transfers and Grants (25,000) {3,307)
Change in Net Assets {116,583} 10,978
Net Assets, Beginning of Year 1,631,693 1,620,715
Net Assets, End of Year $ 1,515110 § 1,631,693
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TOWN OF ABITA SPRINGS, LOUISIANA

| Stalements of Cash Fiows

: Propriatary Fund

For the Years Ended December 31, 2006 and 2005

Statoment |

2006 2005
Cash Flows from Operating Activities

Receipts from Customers and Users $ 1,343,241 $ 1,132,840

Payments to Suppliers (1,092,956} {946,388)

Payments to Empleyees {179,736} {105,347}

Net Cash Provided by Operating Activities 70,548 81,108
Cash Fiows from Noncapital

Financing Activities
Transfers Out {25,000) (25,000)
Increase in Meter Deposits 5414 1,838
Interfund Borrowings (Repayments) 13,758 {43,252)

Net Cash Used in Noncapital Financing Activities (5,830} (66,414}
Cash Flows from Capital and Refated

Financing Activities
Raceipts from Tower Lease 18,688 16,010
Purchase of Capital Assets {102,348} {90,273}
Grants Receipts - 21,683
Proceeds of Community Disaster Loan 209,000 -
Proceeds of Capital Lease 66,969 -

" Inlerest Paid on Leases, Bonds and Certificatas (48,639) (49,503)
Principal Paid on Capital Leases (12,046) (8,174)
Principal Paid on Bends and Certificates _ (84,000) (58,000}

Net Cash Provided by (Used in) Capital and

Related Financing Activities 47,623 {168,247}
Cash Flows from Investing Activities

Interest Earned on Investments and Certificates 8,194 9,452

Net Cash Provided by Investing Activitias _8,194 9,452
Net Increase (Decrease) in Cash and Cash Equivalents 120,536 (144,104)
Cash and Cash Equivalents, Beginning of Year 415,877 559,681
Cash and Cash Equivalents, End of Year $ 536413 § 415877
Reconclliation of Operating (Loss) Income

to Net Cash Provided by Operating Activities
Cperating (Loss) Income $ (69,854) % 39,624
Adjustments to Reconcile Opsrating (Loss) [ncome to

Net Cash Provided by Operating Activities:

Depreciation 114,499 106,485

Amortization of Bond issuance Cost 2,07 2,071

Changes in Assets and Liabilities:
Decrease (Increase) in Accounts Receivable 81,939 {B1,055)
(Increase) Decreass in Prepaid Insurance {14,300} 4,147
{Decrease) Increase in Accounts Payable (43,666) 9,833
Net Cash Provided by Operating Activities $ 70,545 $ 81,105

The accompanying notes are an integral part of these financial statements.
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TOWN OF ABITA SPRINGS, LOUISIANA

Notas to Financial Statements
December 31, 2008

Introduction
The Town of Abita Springs, Louisiana {the Town) was incomporated in 1914, under the
provisions of the Lawrason Act. The Town operates under a Mayor-Board of Aldermen form of
government.

The accounting and reporting policies of the Town of Abita Springs, Louisiana conform to
accounting principles generally accepted in the United States of America (GAAP) as applicable
to governments. Such accounting and reporting procedures also conform to the requirements
of Louisiana Revised Statute 24:517. The Governmental Accounting Standards Board (GASB)
is the accepted standard-setting body in establishing governmenial accounting and financial
reporting principles. The foilowing is a summary of certain significant accounting paolicies:

Note 1. Summary of Significant Accounting Policies

Reporting Entity

Section 2100 of the GASB Codification of Governmental Accounting and Financial
Reporting Standards (GASB Codification) established criteria for determining the
governmental reporting entity and component units that should be inciuded with the
reporting entity. For financial reporting purposes, in conformance with GASB
Codification Section 2100, the Town includes all funds which are controlled by or
dependent on the Town, which was determined on the basis of oversight responsibility,
inciuding accountability for fiscal and budget matters, designation and management or
governing authority, and authority to issue debt. Based on these criteria, the Town has
determined that there are no component units that are part of the reporting entity,

Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the Staternent of Net Assets and the
Staterment of Activities) report informatiocn on all of the nonfiduciary activities of the
Town. For the most part, the effect of interfund activity has been removed from these
statements. Governmental activities, which normally are supporied by taxes and
intergovernmental revenues, are reported separately from business-type activities, which
rely, to a significant extent, on fees and charges for support.

The Statement of Activities demonstrates the degree to which the direct expenses of a
given function or segment are offset by program revenues. Direct expenses are those
that are clearly identifiable with a specific function or segment. Program revenues
include (1) charges to customers or applicants who purchase, use, or directly benefit
from goods, services, or privileges provided by a given function or segment and (2}
grants and contributions that are restricted io meeting the operational or capital
requirements of a particular function or segment. Taxes and other items not properly
inciuded among program revenues are reported instead as general revenues.

Separate fund financial statements are provided for the Town's governmental funds and
proprietary fund.




TOWN OF ABITA SPRINGS, LOUISIANA

Notes to Financlal Statements
December 31, 2008

Note 1. Summary of Significant Accounting Policies (Continued)

Measurement Facus, Basis of Accounting, and Financial Statement Presentation
The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting, as are the proprietary fund
financial statements. Revenues are recorded when eamed and expenses are recorded
when a liability is incurred, regardless of the timing of related cash flows. Property taxes
are recoghized as revenues in the year for which they are levied. Grants and similar
items are recognized as revenue as soon as all eligibility requirements imposed by the
provider have been met.

Governmental fund financial statements are reported using the current financial
resources measurement focus and the modified accrual basis of accounting. Revenues
are recognized as soon as they are both measurable and available. Revenues are
considered to he available when they are collectible within the current period or socon
enough thereafter to pay liabilities of the curmrent period. For this purpose, the Town
considers revenues to be available if they are collected within 80 days of the end of the
current fiscal period. Expenditures generally are recorded when a liability is incurred, as
under accrual accounting. However, debt service expenditures, as well as expenditures
related to compensated absences and claims and judgments, are recorded only when
payment is due,

Property taxes, franchise taxes, licenses, and interest associated with the current fiscal
period are all considered to be susceptible to accrual and have been recognized as
revenues of the current fiscal period. All other revenue items ara considered to be
measurable and available only when cash is received by the Town.

The Town reports the following major governmental funds:

General Fund - The General Fund is the general operating fund of the Town.
This fund is used to account for all financial transactions and resources except
those that are required to be accounted for in another fund. Revenues are
derived primarily from sales, property and other local taxes, state and federal
distributions, licenses, permits, charges for service, and interast income.

Capital Project Fund - The Capital Project Fund is used to account for the use
of $450,000 in Series 2005 General Obligation Bonds for the purpose of street
improvements.

Debt Service Fund - The Debt Service Fund is used to account for the
accumulation of resources for, and payment of, general long-term debt principal,
interest, and related costs.

The Town uses a proprietary fund to account for the natural gas, water, sewer, and
garbage collection services it provides to the residents and businesses of the Town.
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TOWN OF ABITA SPRINGS, LOUISIANA

Notes to Financial Statements
December 31, 2006

Note 1. Summary of Significant Accounting Policies (Continued}

Measurement Focus, Basis of Accounting, and Financial Statement Presentation
(Continued)

Private-sector standards of accounting and financial reporting, issued prior to
December 1, 1989, are generally followed in both the government-wide and proprietary
fund financial statements to the extent that those standards do not conflict with or
contradict guidance of the Governmental Accounting Standards Board. Governments also
have the option of following subsequent private-sector guidance for their business-type
activities and proprietary funds, subject to this same limitation. The Town has elected not
to follow subsequent private-sector guidance.

As a general rule, the effect of interfund activity has been eliminated from the government-
wide financial statements. Amounts reported as program revenues include (1) charges to
customers cr applicants for goods, services, or privileges provided, (2) operating grants
and contributions, and (3) capital grants and contributions, including special assessments.
internally dedicated resources are reported as general revenues rather than as program
revenues. Likewise, general revenues include all taxes, licenses and permits, and other
general revenues,

Proprietary funds distinguish operating revenues and expenses from nonoperating items.
Operating revenues and expenses generally result from providing services and producing
and delivering goods in connection with a proprietary fund’s principal ongoing operations.
Operating revenues for the Town's proprietary fund consist of charges to customers and
users of its natural gas, water, sewer and garbage collection services. Operating
expenses for the Town’s propretary fund include the cost of sales and services,
administrative expenses, and depreciation on capital assets. All revenues and expenses
not meeting this definition are reported as nonoperating revenues and expenses.

Budgets and Budgetary Accounting

At the beginning of each fiscal year, an annual budget is prepared. At the end of the
fiscal year, unexpended appropriations of these funds automaticaily lapse. The Town
follows these procedures in establishing the budgetary data reflected in the financial

statements:
a.) The Mayor, Board of Aldermen, Town Clerk, and other advisory
personnel assemble the necessary financial information.
b.) The proposed budget is made available for public inspection.
c) A public hearing is held for any recommendations or changes to the

budget. The budget is legally adopted through passage of an ordinance
by the Board of Aldermen.

Cash, Cash Equivalents and Investments

Cash baiances of ail funds are combined to the extent possible. interest earned on
deposits is distributed to the individual funds based on the investment balances of the
participating funds during the year. Each fund's portion of the pooled cash is included in
equity or deficit in pooled cash on the accompanying combined balance sheet.
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TOWN OF ABITA SPRINGS, LOUISIANA

Notes to Financial Statements
Dacember 31, 2006

Note 1. Summary of Significant Accounting Policies (Continued)

Cash, Cash Equivalents and Investments {Continued)

Under state law, the Town may deposit funds with a fiscal agent bank organized under
the laws of the State of Louisiana, the laws of any other state in the union, or the laws of
the United States. The Town may invest in United States bonds, treasury notes,
repurchase agreements, or certificates and time depaosits of state banks organized under
Louisiana law and national banks having principal offices in Louisiana.

Short-term investments are stated at amortized cost, which approximates market.
Certain investments, as required by Government Auditing Standards Board Statement
No. 31, are reported at fair value, which is determined using published market prices.

Sales Taxes

The Town imposes a two-percent sales and use tax. One and one half-percent of this
tax is designated for general Town purposes. One half percent of this tax Is designated
for the Town's police department. The Town accounts for all of its sales taxes in the
General Fund.

Accumulated Unpaid Vacation Leave and Sick Pay

Employees accrue vacation leave at the rate of 5 to 15 days per year, according to years
of service with the Town. Unused vacation lapses at the employees' anniversary date.
Employees accrue sick leave of up to 10 days per year, according to years of service
with the Town. Employees are allowed o carry forward unused sick leave from year to
year. Upon termination, or at retirement, employees are paid for unused sick leave at
the discretion of the Town. At retirement, employees are paid for all accrued vacation
leave, Vested or accumulated vacation leave that is expected to be liquidated with
expendable available financial resources is to be reported as an expenditure and a fund
liability of the General Fund. Amaunts of vested or accumulated vacation leave that are
not expected to be liquidated with expendable available financial resources are to be
reported in the govermment-wide statement of net assets.

Accounts Receivabie

Qutstanding balances between funds that are representative of lending/borrowing
arrangements outstanding at the end of the fiscal year are referred to as “due to/due
from other funds™. Any residual balances outistanding between the govemmental
activities and business-type activities are reported in the govemment-wide financial
statements as “Infemal Balances™.

Uncollectible amounts due for customers’ utility receivabies are recognized as bad debts
through the establishment of an allowance account at the time information becomes
available, which would indicate the uncoliectability of the particular receivable. The
allowance is $31,337 at December 31, 2006.




TOWN OF ABITA SPRINGS, LOUISIANA

Notes to Financial Statements
December 31, 2006

Note 1. Summary of Significant Accounting Policies (Continued)

Capital Assets

Capltal assets, which include property, plant, and equipment, are reported in the
applicable governmental or business-type activities columns in the government-wide
financial statements. Capital assets are capitalized at historical cost, or estimated cost if
historical costs are not available. Donated assets are recorded as capital assets at their
estimated fair market value at the date of donation. The Town maintains a threshoid
level of $2,500 or more for capitalizing equipment, fumiture and fixtures. The threshold
for infrastructure and improvements is $25,000.

The cost of normal maintenance and repairs, that do not add to the value of the assetor
materially extend asset lives, are not capitalized.

Capital outlays are recorded as expenditures In the governmentai fund financial
statements and as assets in the government-wide financial statements. In accordance
with GASB Statement No. 34, the Town has elected not to capitalize infrastructure
retroactively. Depreciation is recorded on general fixed assets on a government-wide,
basis. Capital outlays of the proprietary funds are recorded as fixed assets and
depreciated over their estimated useful lives on both the fund basis and the government-
wide basis.

All capital assets, other than land, are depreciated using the straight-line method over
the foliowing useful iives:

Description Estimated Lives
infrastructure 40 Years
Buildings and Building Improvements 20-40 Years
Utility Systems 30-40 Years
Furniture and Fixtures 7 Years
Vehiclas 5 Years
Equipment 3-15 Years

Fund Equity
Government-Wide Staterments

Equity is classified as net assets and displayed in three components:

1. Invested in capital assets, net of related debt — Consists of capital assets
including restricted capital assets, net of accumulated depreciation and
reduced by the outstanding balances of any borrowings that are
attributable to the acquisition, construction, or improvement of those
assets.

2. Unresiricted net assets — All other net assets that do not meet the
definition of “restricted” or “invested in capital assets, net of related debt”.
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TOWN OF ABITA SPRINGS, LOUISIANA

Notes to Financial Statements
December 31, 2006

Note 1. Summary of Significant Accounting Policies (Continued)
Fund Equity {Continued)

Govemnment-Wide Statements (Continued)

3. Restricted net assets — Net assets with constraints placed on the use
egither by
a. External groups such as creditors, grantors, contributors, or laws
or regulations of other governments.
b. Law through constitutional provisions or enabling legisiation.
interfund Transactions

Permanent re-allocation of resources between funds of the reporting entity is classified
as interfund transfers. For the purposes of the Statement of Activities, alf interfund
transfers between individual governmental funds have been eliminated.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the
financial statements, and the reported amounts of revenues, expenditures, and
expenses during the raporting period. Actual results could differ from those estimates.

Budgetary Information
Annual budgets are adopted on a basis consistent with generally accepled accounting
principles for all governmental funds.

See Page 23 for the procedures the Town follows regarding budgets and budgetary
accounting.

The Town does not utilize encumbrance accounting.

Note 2.  Stewardship, Compliance and Accountability

Deposit and Investment Laws and Regulations

In accordance with state law, all uninsured deposits of municipal funds in financial
institutions must be secured with acceptable collateral valued at the lower of market or
par. At December 31, 2006, the Town had $1,759,096 in deposits that were secured by
coltateral.

Deficit Fund Balance
As of December 31, 2006, no funds had a deficit fund balance.
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TOWN OF ABITA SPRINGS, LOUISIANA

Notes to Financial Statements
December 31, 2006

Note 3. Cash and Cash Equivalents

Cash and cash equivalents include amounts in demand deposits. Under state law, the
Town may deposit funds in demand deposits, interest bearing demand deposits, money
market accounts, or ime deposits with state banks organized under Louisiana law and
national banks having their principal offices in Louisiana,

At year-end, the carrying amount of the Town's bank deposits was $1,600,085, which
included $63,545 in certificates of daposit, and the bank balance was $1,759,096. The
difference was primarily due to outstanding checks. Of the bank balances, $263,546
was covered by federal depository insutance and $1,495,550 was secured by bank-
owned securities specifically pledged to the Town and held by an independent custodian
bank jointly in the name of the Town and the bank.

The toliowing is a reconciliation of cash and cash equivalents per the statement of net
assets of the Proprietary Fund to the cash and cash equivalents per the statement of
cash flows:

Cash and Cash Equivaients Per Balance Sheet:

Cash on Hand and in Bank $ 41,392
Cash Construction 172,953

Restricted:
Bond Sinking 68,307
Bond Reserve 43,701
Capital Additions and Contingency 61,585
Sewer Debt Service 16,374
Meter Deposits 132,101

Total Cash and Cash Equivalents Per
Statements of Cash Flows $536.413
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TOWN OF ABITA SPRINGS, LOUISIANA

Notes to Financia! Statements
December 31, 20086

Note 4. Receivables

The net receivables at December 31, 2006, are as follows:

Note 5.

General Debt Service Enterprise
Fund Fund Funds Total

Taxes:
Property $ 90,021 $ 98,176 - $ 188,197
Sales and Use 53,323 - - 53,323
Other 28,306 - - 28,308
FEMA 44,300 - - 44,300
Utility Accounts - - 156.769 158,768
$ 215950 § 98176 § 156.769 $ 470,895

Altowances for uncoliectible accounts receivable are based upon historical trends and
the periodic aging of accounts receivable. Tofal allowance for doubtful accounts
amountad to $31,337 for the Business-Type Activities.

Property Taxes

Property taxes are normally levied and billed in December of each year and are due in
February of the following year. Revenues are recognized when levied to the extent they
are determined to be currently collectible. The Town bills and collects its own property
taxes using the assessed values determined by the tax assessor of St. Tammany
Parish. The Ad Valorem taxes receivable are recorded net of allowance of $38,720 on
the accompanying balance sheet. For the vear ended December 31, 2006, the Town
levied taxes of 7.86 mills for general purposes and 9.00 mills for debt service.
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TOWN OF ABITA SPRINGS, LOUISIANA

Notes to Financial Statements
December 31, 2006

Note 8. Capital Assets

The following is a summary of the changes in capital assets for the fiscal year ended

December 31, 2006;

Balanca Balance
January 1, December 31,
2006 increases Deacreases 2008
Governmentai Activitias
Capital Assets Not Depreciated:
Land $ 40,711 $ 119678 § - $ 160,389
Capital Assets Being Depreciated:
infrastructure 58,240 452,905 - 511,145
Machinery and Equipment 99,508 61,002 - 160,510
Office Equipment and Furniture 18,285 - - 18,285
Buildings and Improvements 330,379 - - 330,379
Police Machinery and Equipment 44 280 - - 44,280
Police Furnitures and Fixtures 4,982 - - 4,882
Police Transportation Equipment 30,283 - - 30,283
Total Capital Assets
Being Depreciated 585,957 513,807 - 1,099,864
Accumulated Depreciation for;
infrastruciure {2,202) (2.,400) - (4,602}
Machinery and Equipment (59,563) (15,467) - (75,030)
Office Equipment and Furniture {14,834) (1,207) - (16,041)
Buildings and Improvements (188,072) {4,978) - (191.050)
Police Machinery and Equipment (32,202} (2,891) - {35,003)
Police Fumitures and Fixtures (4,982) - - {4,982)
Padlice Transportation Equipment (22,732} (2,173) - {24,905)
Total Accumulated
Depreciation {(322,587) (28,116) - (351,703)
Total CapHal Assets Being
Depreciated, Net 263,370 484,781 - 748,161
Totals $ 304,081 $ 604480 § - $ S08,550
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TOWN OF ABITA SPRINGS, LOUISIANA

Notes to Fipancial Statements
Dacember 31, 2006

Note 6. Capital Assets (Continued)
Depreciation was charged to governmental functions as follows:
General Government $24,052
Public Safety - Police 5,064
Total $£29.118
Balance Balance
January 1, Dacembaer 31,
2008 Increases Decreases 2006
Business-Type Activities
Capital Assets Being Depreciated:
Gas Distribution System $ 49993 § - 5 - 5 49,993
Water Distribution System 1,431,038 - - 1,431,038
Sewer Plant and Lines 2,332,645 . - 2,332,645
Automobiles 23,600 - - 23,600
Machinery and Equipment 55,534 102,348 - 157,883 |
Computer Equipment and Software 12,368 - - 12,368 |
Buildings and Improvemenis 35,808 - - 35,808 |
Total Capital Assets
Betng Depreciated 3,940,986 102,348 - 4,043,335
Accumulated Depreclation for:
Gas Distribution System (11,247) (1,510} - (12,757}
Water Distribution System (601,264) {28,107) - (630,371)
Sewer Plant and Lines (869,557) (63,042) - (932,599)
Automobiles (5.214) {(3,714) - {8,528)
Machinery and Equipment (20,980) {15,443) - {36,403)
Computer Equipment and Software (10,782} (488} - {11,270}
Buildings and Improvements (1,492) (1,184) - {2,686)
Total Accumulated
Depreciation {1,520,516) (114,498) - (1,635,014)
Total Capital Assets Being
Depreciated, Net § 2420470 & (12149) § - § 2408321
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TOWN OF ABITA SPRINGS, LOUISIANA

Notes to Financial Statements
December 31, 2006

Note 7. Employee Pension Plan
Municipal Employees Retirement System of Louisiana (MERS)
Plan Description and Provisions
All of the Town's full-time employees, other than police employees, participate in the
MERS, a muitiple-employer, cost sharing pension plan.
Employees can retire providing they meet one of the following criteria:

1. Age 55 with thirty (30) years of creditable service.

2. Age B0 with a minimum of ten {10) years of creditable service.

3. Under age 60 with ten (10) years of creditable service eligible for disability
benefits.

4, Survivor's benefits require twenty (20) years creditable service at death of
member,

Generally, the monthly amount of the retirement allowance for any member shall consist
of an amount aqual to 3% of the member's final compensation multiplied by his years of
creditable service. However, under cerntain conditions as outlined in the statutes, the
benefits are limited to specified amounts,

If a member's employment is terminated before the member is eligible for any benefits
under MERS, the member shall receive a refund of his member contributions.

Description of Funding Policy

The System's contribution requirements are not actuarially determined. Instead, the
contribution requirements are currently established by statute. As of December 31, 20086,
the statutory rates were 9.25% member coniribution and 16.25% employer contribution
of the total covered payroll. The Town's contribution requirement for the years ended
Cecember 31, 2006, 2005 and 2004, was $38,694, $39,016 and $33,722, respectively,
which equals the required contributions for each year.

Trend Information

Five-year historical trend information, presenting the MERS' progress in accumulating
sufficient assets to pay benefits when due, is presented in the MERS
December 31, 2006 annual financial report. That report may be obtained by writing to
MERS at 7937 Office Park Blvd., Baton Rouge, LA 70809.
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TOWN

OF ABITA SPRINGS, LOUISIANA

Notes to Financial Statements
December 31, 2006

Note 7.

Empiloyee Pension Plan {Continued)
Municipal Police Employeas Retirement System of Louisiana (MPERS)

Plan Description and Provision
A majority cf the Town's full-time police officers participate in the MPERS, a multiple-
employer, cost sharing pension plan.

Any member is eligible for normal retirement after he or she has been a member of
MPERS for one year, if he ar she has 25 years of creditable service at any age or has 20
years creditable service and is age 50, or has 12 years creditable service and is age 55.

Benefit rates are three and one-third percent of average final compensation (average
rnonthly earnings during the highest 36 consecutive months or joined months if service
was interrupted) per number of years creditable service not to exceed 100% of final
salary.

A member is eligible to receive disability benefits if he was an active contributing
member of MPERS, ar if he is no longer a member but has 20 years creditable service
established in MPERS and suffers disability, which has been certified by examination by
a member of the State-wide Medical Disability Board. A service related disability
requires no certain number of years of creditable service, however, a non-service
connected disability requires five years of creditable service.

The disability benefits are calculated at three percent of average final compensation
multiplied by years of creditable service, but shall not be less than 40% nor more than
60% of average finai compensation. Upon reaching the age required for reguiar
retirement, the disability pensioner receives the greater of dusablhty benefit or accrued
benefit earned to date of disability.

Upon the death of an active contributing member, or disability retiree, the plan provides
benefits for surviving spouses and minor children. Under certain conditions outlined in
the statutes, the benefits range from 40-60% of the members average final
compensation.

Description of Funding Policy

Effective July 1, 1894, contributions for all member employees are established by statute
at 7.5% of each employee's earnable compensation excluding overtime, but including
state supplemental pay and 15.6% employer contribution. The Town's contribution
requirement for the years ended December 31, 2006, 2005 and 2004 was $21,758,
$24,081 and 321,720, respectively, which equaled the required contributions for each
year.
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TOWN OF ABITA SPRINGS, LOUISIANA

Notes to Financial Statements
December 31, 2006

Note 7. Employee Pension Plan {Continued)
Municipal Police Employees Reticement System of Louisiana (MPERS)
(Continued)

Trend Information

Six-year historical trend information, presenting the MPERS' progress in accumulating
sufficient assets to pay benefits when due, is presented in the MPERS
December 31, 2006 annual financial statements. That report may be obtained by writing
tc MPERS at 8550 United Plaza Blvd., Suite 501, Baton Rouge, LA 70809.

Note 8. Interfund Transfers

During the years ended December 31, 2006, the Utility Proprietary Fund transferred to
the General Fund $25,000.

Note 8. Long-Term Debt

The following is a summary of long-term debt activity for the year ended
December 31, 2006:

Gavernmaental Business-Type
Activitias Activities
General Certificates
Note Obligation Revenue of Capitzl
Payable Bonds Bonds Indebtedness  Lease Tofal

Balance January 1, 2006 $ 109,000 $ 1,080,000 $ 1,053,000 $ 125,000 $ 6,086 § 2,373,986
Additions 100,000 - - - 65,969 166,969
Reducticns - {43,000} (66,000) {29,000} (12,048) {139.048)
Baiance December 31,2006 _$ 208,000 3 1!037,000 §__998.000 § 98000 §_61,508 §2.401 R:[0)]
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TOWN OF ABITA SPRINGS, LOUISIANA

Notes to Financial Statements
Dacember 31, 2006

Note 9. Long-Term Debt (Continued)
Long-term debt is composed of the following at December 31, 2006:

General Obligation Bonds
$400,000 General Obligation Bond Series
2001, due in annual installments through
March 2016; interest paid semi-annually
ranging from 2.5% to 4.12%, secured by
Ad Valorem tax. $ 365,000

$250,000 Refunding General Obligation Bonds
Series 2005, due in annual installments
through March 201 5; interest paid semi-
annually ranging from 3% to 4.75%,; secured
by Ad Valorem tax, 222,000

$450,000 General Obligation Bonds Series
2005, due in annual instaliments through
September 2020; interest paid semi-annually
at 2.95%; secured by Ad Valorem tax. 450,000

Revenue Bonds
$600,000 Utility Bonds dated July 8, 1898,
due in annual instaliments through May 1,
2018; including interest at 6.0%, secured by
revenues of the Utility System, $ 437,000

$350,000 Utility Refunding Bonds dated
January 8, 2004; due in annual
instafiments through March 1, 2030,
including interest from 3% to 5.25%;
secured by revenues of the Utility System. 333,000

$250,000 Utility Bonds dated December 1,
2004; due in annual installments through
June 1, 2015; including interest at 4.0%;
secured by revenues of the Ulility System. 228,000




TOWN OF ABITA SPRINGS, LOUISIANA

Notes to Financial Statements
December 31, 2006

Note 9. Long-Term Debt (Continued)

Certificates of Indebtedness
$180,000 Certificate of Indebtedness dated
July 8, 1998; due in annual instaliments through
June 1, 2008; interest paid semi-annually at
4%: secured by revenues of the Utility System.

$80,000 Certificate of Indebtedness dated
December 13, 2002; due in annuaf installments through
November 1, 2012; interest paid semi-annually at 4%,;
secured by excess revenues of the Town.

Capital Lease
$66,969 Capital Lease dated August 5, 2006;
due in 80 monthly installments of $1,239 with
intarest at 4.2%; sacured by a piece of equipment
with a book value of $63,183 at December 31, 2006.

Notes Payable
$209,000 Note Payable to the Federal Emergency
Management Agency dated November 29, 2005;
matures on November 28, 2010; with interest at 2.9% per
annum. At December 31, 2005, the Town had drawn only
$109,000.

the general obligation bonds.

Annual debt service requirements of long-term debt are as follows:

$ 45,000

51,000

$_200.000

General obligation bonds are secured by an annual Ad Vaiorem tax levy. in accordance
with Louisiana Revised Statute 39:562, the Town is legally restricted from incurring long
term bonded debt in excess of 35% of the assessed value of taxable property in the
municipality. At December 31, 2008, the Town had not exceeded this statutory limit. As
of December 31, 2006, there is $261,509 available in the Debt Service Fund to service

General Obligation Certificate of Reavenue Capital
Bands Indebtedness Bonds _ Loasas
Principal interest Principal _ interest _Principal Interest Principal __Interest
Year Ending December 31,
2007 § 40000 § 38434 530000 § 3840 5 56000 § 23848 5 12488 0§ 2,185
2008 64,000 36,139 31,000 2410 §9,000 41,035 13,002 1,871
2009 69,000 33,671 8,000 1,400 82,600 30,020 13,555 1314
2010 81,000 31,128 9.000 1,080 64.000 37,036 14,130 734
2014 95,000 28,045 §,000 720 67,000 33,530 B,741 154
2012 to 2016 403,000 79,186 9,000 360 360,000 118,233 - .
2017 to 2021 200,000 18,806 - - 161,000 56,748 -
2022 to 2026 - - - - 85,000 33.540 -
2027 o 2031 . - - bt 54,000 9083 .
§265110 0 $400078 8 81900 S 6268
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TOWN OF ABITA SPRINGS, {OUISIANA

Notes to Financial Statements
December 31, 2006

Note 10. Excess of Expenditures over Appropriations

During the year ended December 31, 20086, the General Fund’s actual expenditures of
$2,115,230 exceeded its budgeted appropriations of $2,057,000, resulting in an
unfavorable variance of $58,230.

Note 11. Restricted Asseats

The Town has approved resolutions authorizing the issuance of $600,000 of Utility
Revenue Bonds dated July 8, 1998, $350,000 in Utiity Refunding Bonds dated
January 8, 2004, and $250,000 of Utility Revenue Bonds dated December 1, 2004.
Each of the resolutions provide for certain restrictions on assets of the Enterprise Fund.
The following reserve requirements have been met for the year ended
December 31, 2006;

1. Revenue Bond Sinking Fund

The resolution called for the establishment and maintenance of a Utilities
Revenue Bond and Sinking Fund sufficient in amount to pay promptly and
in full the principal of and the interest on bonds authorized as they
become due and payable.

2. Revenue Bond Reserve Fund

The resolution called for the establishment of a Revenue Bond Reserve
Fund by depositing with the designated fiscal agent bank of the Town
until such time as there has been accumuiated in said Reserve Fund a
sum equal to the highest combined principal and interest payment in any
year of the Bond. The sole purpose of this fund is to pay the principal of
and the interest on the bonds payable from the Revenue Bond Reserve
Fund as to which these would otherwise be in default.

3 Depreciation and_Contingency Fund

The resolution called for the establishment and maintenance of a
Depreciation and Contingency Fund to care for depreciation, extensions,
additions, improvements and replacements necessary to properly operate
the system. Reguiar deposits of $453 per month are tc be deposited with
the regularly designated fiscal agent of the Town.

4. Meter Deposit Fund - The Tawn established a meter deposit fund to heip
maintain customer meter deposits on hand as well as heip control
customer meter deposits received.




TOWN OF ABITA SPRINGS, LOUISIANA

Notes to Financial Statements
December 31, 2006

Note 12, Risk Management

The Town Is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; and natural disasters.
During the year ended Dacember 31, 2006, the Town carried insurance through various
commercial carriers to cover all risks of losses. The Town has no settled claims resuiting
from these risks that exceeded its commercial coverage in any of the past three fiscal
years,

Note 13. Hurricane Katrina

On August 28, 2005, the Town of Abita Springs, Louisiana, was severely impacted by
Hurricane Katrina. During the year ended December 31, 2006, the Town incurred
expenditures relating to debris removal, repair of damaged equipment, and repair of
infrastructure. The Federal Emergency Management Agency reimbursed the Town
$720,515 during 2006. The Town does not expect that its future revenues will be
affected by the storm.
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Schedule 1
TOWN OF ABITA SPRINGS, LOUISIANA
Budgetary Comparison Schedule
General Fund
For the Year Ended December 31, 2006

Variance with

Fund Balance, Beginning of Year

Fund Balance, End of Year

39

625,323

5 643,402

Final Budget
Original Final Favorable/
_ Budget Budgat Actual {Unfavorable)
Revenues
Taxes:
Property Taxes $§ 70,000 $ BOOOO B 97608 5 17,609
Franchise Taxes 65,000 75,000 88,583 13,593
Sales Taxss 450,000 600,000 707.281 107,281
Other 8,500 8,500 7.072 {1,428)
Licenses and Permitis 40,000 45,500 43,820 (1,680)
Intergovernmental Grants 25,000 15,000 15,250 250
insurance Licenses 84,500 95,000 94,497 {503)
Rentals 3,000 5,000 11,895 6,895
Fines and Forfeitures 60,000 90,000 129,284 35,284
Interest Income 4,000 20,000 31,476 11,476
Hurricane Grani - 775,000 720,515 {54,485)
Other Revenues 40,000 123,000 161,017 38,017
Total Revenues 850,000 1,932,000 2,108,309 176,308
Expenditures
General Government 996,000 659,000 715,505 {56,505)
Public Safety 284,100 362,000 347,735 14,265
Glerk of Caurt 40,900 32,000 41,043 {(9,043)
Recreaftion 4,000 4.000 7.211 (3.211)
Land Purchase - 120,000 119,678 322
Hurricane Expenditures - £80,000 884,058 (4,058)
Total Expenditures 1,325,000 2,057,000 2,115,230 (58,230)
Excess (Deficit) of Revenues Over Expenditures {475,000) (125,000) (6,521) 118,079
Other Financlng Sources
Proceeds of Dabt 450,000 160,000 - (100,000)
Operating Transfers In 25,000 25,000 25,000 -
Total Other Financing Sources 475,000 125,000 25,000 {100.,000)
Change In Fund Balance $ - $ - 18,079 § 18,079




TOWN OF ABITA SPRINGS, LOUISIANA
Budgetary Comparison Schedule
General Fund

For the Year Ended December 31, 2006

Scheduie 1 (Continuad)

Actual Variance with
Amounts Final Budget
Original Final Budgetary Favorable/
Budget Budget Basis (Unfavorable}
General Government
Salaries $ 240000 § 220,000 § 238,795 § (18,795)
Aldermen 24,000 24,000 25,000 (1,000)
Employee Insurance and Benefits 76,000 90.000 97.201 {7,201)
Accounting and Auditing 15,000 15,000 11,101 3,899
Advertising and Publication 3,500 3,000 3,273 (273)
Advocacy Center 1,000 - - -
Antmal Cantrol 1,000 500 - 500
Auto Gas 5,000 6,000 8,153 (3,153)
Auto Repairs & Maintenance 4,000 8,000 5,433 2,567
Billing 4,000 4,000 3,195 805
Contract Labor 4,000 10,000 17,382 (7,382)
Conventions and Travel 3,000 3,000 1,791 1,209
Dues and Subscriptions 2,000 2,000 1,687 313
Equipment Purchases 35,000 60,000 61,003 (1,003)
Grant Expense - 15,000 3,418 11,582
Ingpections 8,000 10,000 7.400 2,600
Insurance 40,000 35,000 47,168 (12,168)
Legal 5,500 12,000 13,613 (1,613)
Land Lease 3,000 3,000 3,043 (43)
Miscelianeous 3,000 7,000 22,794 (15,794)
Office Supplies 3,000 5,000 6,786 (1,786)
Paid Strest Culverts 8,000 10,000 11,122 (1,122)
Payrall Taxes 5,000 5,000 4812 188
Planning and Zoning - 1,000 1,102 (102}
Postage 2,000 2,000 1,080 920
Repairs and Maintenance 16,000 22,000 21,981 19
Senior Citizens 2,500 2,500 3,207 (797)
Street Repairs 450,000 24,000 32,047 {8,047)
Telephone 5,500 12,000 11,833 167
Trustee Expense 500 500 503 (3)
Uniforms 1,500 1,500 2,604 {1,104}
Utilities 25,000 46,000 45 BB8 112
Total Generat Government $ 996000 § 659000 $ 715505 §  (56,505)
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Schedule 1 (Continued)
TOWN OF ABITA SPRINGS, LOUISIANA
Budgetary Comparison Schedula
General Fund
For the Year Ended December 31, 2006

Actual Variance with
Amounts  Final Budget

Total Pubiic Safety

Original Final Budgetary  Favorablse/
Budget Budget Basis (Unfavorable)
Public Safety

Salaries § 127,300 & 155000 % 146852 § 8,148
Empioyee Insurance and Benefits 60,000 30,000 27,515 2,485
Retirement - 23,000 21,758 1,242
Payrall Taxes - 4,000 3,299 701
Police Contract Detall - 20,000 35,944 (15,944)
Equipment Purchases 6,000 1,600 637 963
Accounting and Auditing - 8,000 - 8,000
Automobile Repairs - 10,000 9,802 108
Automobile Insurance - 14,000 13,157 843
Automobile Purchase - - 80 (80)
Building - Office Renovation - 1,000 485 505
Dues and Subscriptions - 1,500 1,567 (67)
Evidence Room - 300 136 164
Gas and Qil 30,250 20,000 15,450 4,550
General Fund Expense - 100 - 100
Insurance 16,250 22,000 28,553 (6,5653)
Grant Expense 25,700 18,000 21,096 (2,096)
Katrina Emergency Fund - 10,000 - 10,000
Legal Expense - 3,000 3,635 (635)
Miscellansous 9,700 2,000 1,780 250
Postage - 500 145 355
Office Supplies 3,800 3,000 3,656 {656)
Repairs and Maintenance - 1,000 1,099 (99)
Telephone 3,000 8,000 6,903 1,097
Training - 3,000 2,244 756
Uniforms - 2,000 1,872 128
Witness Fees 2,100 - - -
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TOWN OF ABITA SPRINGS, LOUISIANA
Combining Balance Sheet
Non-Major Governmental Funds

Other Supplemental information

Schadule 1

December 31, 2006
Mausoleum Cemetery
Special Spacial Total Non-Major
Revenue Revenue Governmental
Fund Fund Funds
Assets _
Cash $ 436 §$ 113290 % 113,726
Certificate of Daposit 30,042 - 30,042
Equity in Pooled Cash 3,388 33,073 36,461
Due from Other Funds 1,822 - 1,822
Total Assets $ 35,788 $ 148,363 % 182,151
Fund Balance
Fund Balance
Unreserved 35,788 § 146363 § 182,151
Total Fund Balance 3 35,788 $ 148363 % 182,151
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TOWN OF ABITA SPRINGS, LOUISIANA

Combining Statement of Revenues, Expenditures and

Changes in Fund Balances
Non-Major Governmental Funds
For the Year Ended December 31, 2006

Other Supplementat Information

Schedule 2

Mausoleum Cemetery
Special Special Total Non-Major
Revenue Revenue Governmental
Fund Fund Funds
Revenues

Plot Sales $ - $ 23000 $ 23,000
Other - 3,250 3,250
Interest Income 1,010 2,240 3,280
Total Revenues 1,010 28,480 29,500

Expenditures
Cemetery - 6,376 6,376
Changes in Fund Balances 1,010 22,114 23,124
Fund Balance, Beginning of Year 34,778 124,249 150,027
Fund Balance, End of Year $ 35788 $ 146363 8 182,151
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Other Supplemental Information

Scheduie 3
TOWN OF ABITA SPRINGS, LOUISIANA
Budgetary Comparison Schedule
Special Revenue Fund - Cemetery
For the Year Ended Decembear 31, 2006
Variance with
Final Budget
Original Final Favorable/
Budget Budget Actual {Unfavarable)
Revenues
Sale of Cemetery Plots $ 5,000 $ 15000 § 23000 § 8,000
Other - 2,500 3,250 750
Interest Income - 1,500 2,240 740
Total Revenuas 5,000 19,000 28480 5,490
Expenditures
Contract Labor 5,000 18,000 6,300 11,700
Miscellaneous Expenses - 500 30 470
Repairs and Maintenance - 500 46 454
Total Expenditures 5,000 19,000 6,376 12,624
Change in Fund Balance § - $ - 22114  § 22,114
Fund Balance, Beginning of Year 124,249
Fund Balance, End of Year § 146,363
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Other Supplemental information
Schedule 4
TOWN OF ABITA SPRINGS, LOUISIANA
Schedule of Compensation Paid to the Members of
the Board of Aldermen
For the Years Ended December 31, 2006

Term Expires Compensation

Troy Dugas December 31, 2006 $5,000
72089 Hickory St.

Abita Springs, LA 70420

985-892-0575

Regina Benton December 31, 2006 $5,000
F.O. Box 324

Abita Springs, LA 70420

985-809-9979

Patricia Edmiston December 31, 2006 $5,000
73386 Gordon Strest

Abita Springs, LA 70420

985-808-7393

Calvin Cognevich December 31, 2006 $5,000
P.O. Box 15

Abita Springs, LA 70420

985-892-0316

Jonathan Davis December 31, 2006 $5,000
22364 Level St.

Abita Springs, LA 70420

(985) B93-5953
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LAPORTE SEHRT
ROMIG HAND

CERTIFIED PUBLIC ACCOUNTANTS

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Honorable Mayor and Board of Aldermen
Town of Abita Springs, Louisiana

We have audited the accompanying financial statements of the govemmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of the
Town of Abita Sptings, Louisiana, as of and for the year ended December 31, 2006, and have
issued our report thereon dated June 4, 2007, We conducted our audit in accordance with
auditing standards generally accepted in the United States of America and the standards
applicable to financlal audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considared Town of Abita Springs, Louisiana’s internal
control over financial reporting as a basis for designing our auditing procedures for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the Town's internal cantral over finandial reporting, Accorgingly,
we do not express an opinton on the effectiveness of the Town's intermnal control over financial
reporting.

A control deficiency exists when the design or operation of control does nat allow management or
employees, in the normal course of performing their assigned functions, to prevent and detect
misstatements on a timely basis. A significant deficiency is a control deficiency, of combination of
control deficiencies, that adversely affects the entity’s ability to initiate, authorize, process, or
report financial data reliably in accordance with generally accepted accounting principles, such
that there is more than a remote likelihood that a misstatement of the entity’s financial statements
that is more than inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remate likelihood that a material misstatement of the financial statements
will not be prevented or detected by the entity’s internal control.

Our consideration of the internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies in
internal controf that might be significant deficiencies or material weaknesses. We did not identify
any deficiencies in internal control over financial reporting that we consider to be material
weaknesses, as defined above.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Town of Abita Springs, Louisiana’s
financial statements are free of material misstatement, we performed tests of iis compliance
with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance
with which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and, accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance that is required to be reported under
Government Auditing Standards.

This report is intended solsly for the information and use of the management of the Town of Abita
Springs, Louisiana, and the Legisiative Auditor of the State of Louisiana, and is not intended to be,

and should not be, used by anyone other than those specified parties. Under Louisiana Revised
Statute 24:513, this report is distributed by the Legislative Auditor as a public document.

M@wﬁy»%l
A Professional Accounting Corporation

June 4, 2007



LAPORTE SEHRT
ROMIG HAND

CERTIFIED PUBLIC ACCOUNTANTS

REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL. CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

The Honorable Mayor and Board of Aldermen
Town of Abita Springs, Louisiana

Compliance

We have audited the compliance of the Town of Abita Springs, Louisiana with the types of
compliance requirements described in the U.S. Office of Management and Budget (OMB)
Circular A-133 Compliance Supplement that are applicable to its major federal programs for the
year ended December 31, 2006. The Town of Abita Springs, Louisiana's major federal program
is identified in the summary of audit resuls section of the accompanying schedule of findings
and questioned costs. Compliance with the requirements of laws, regulations, contracts and
grants appiicable to each of its major federal programs is the responsibility of the Town of Abita
Springs, Louisiana. Our responsibility is to express an opinion on the Town of Abita Springs,
Louisiana’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits contained
in Govermment Auditing Standards issued by the Comptroller Generai of the United States; and
OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Qrganizations.
Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about the Town cf Abita
Springs, Louisiana’s compliance with those requirements and performing such other procedures
as we considered necessary in the circumstances. We believe that ocur audit provides a
reasonable basis for our opinion. Our audit does not provide a legal determination on the Town
of Abita Springs, Louisiana's compliance with those requirements.

In our opinion the Town of Abita Springs, Louisiana, complied, in afl material respects, with the
requirements referred to above that are applicable to each of its major federal programs for the
year ended December 31, 2006.
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internal Control Over Compliance

The management of the Town of Abita Springs, Louisiana, is responsible for establishing and
maintaining effective internal control over compliance with reguirements of laws, regulations,
contracis and grants applicable to federal programs. In planning and performing our audit, we
considered the Town of Abita Springs, Louisiana’s internal control over compliance with
requirements that could have a direct and material effect on a major federal program in order to
determine our auditing procedures for the purpose of expressing our opinion on compliance, but
not for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, we do not express an opinion on the effectiveness of the Town of
Abita Springs, Louisiana internal control over compliance.

A control deficiency in an entity's internal control over compliance exists when the design or
operation of a control does not allow management or employees, in the normal course of
performing ftheir assigned functions, to prevent or detect noncompliance with a type of
compliance requirement of a federal program on a timely basis. A significant deficiency is a
contral deficiency, or combination of control deficiencies, that adversely affects the entity's
ability to administer a federal program such that there is more than a remote likelihood that
noncompliance with a type of compliance requirement of a federaf program that is more than
inconsequential will not be prevented or detected by the entity’s infernal control.

A material weakness is a significant deficiency, or combination of significant deficienciss, that
results in more than a remote likelihood that material noncompliance with a type of compliance
requirement of a federal program will not be prevented or detected by the entity’s intemai
control.

Our consideration of intsrnat control over compliance was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in internal
control that might be significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses, as
defined above. The Town of Abita Springs, Louisiana's response to the findings identified in our
audit is described in the accompanying schedule of findings and questioned costs. We did not
audit The Town of Abita Springs, Louisiana’s respanse and, accordingly, we express no opinion
on it.

This report is intended solely for the information and us of management, the Louisiana
Legisiative Auditor, and other federal awarding agencies and pass-through entities and is not

intended to be, and should not be, used by anyone other than those specified parties. Under
Louisiana Revised Statute 24:513, this report is distributed by the Leglslative Auditor as a public

document.
AAtyplulot, fony s Mt
A Professional Accounting Corporation

June 4, 2007
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TOWN OF ABITA SPRINGS, LOUISIANA

Schedule of Findings and Questioned Costs
For the Year Ended December 31, 2006

Section 1

Financial Statements

1.
2.

Type of auditor's report Unqualified
Compliance and internal control over financial reporting
1. Materal weaknesses identified None
2. Reportable conditions identified not considered

to be material weaknesses None
3. Noncompliance material 1o the financial statements noted None

Federal Awards

1. Internal control over major programs
1. Material weaknesses identifled None
2. Reportabie conditions identified not considered
to be material weaknesses None
2. Type of auditor’s report issued on compliance for major program Unqualified
3. Audit findings disclosed that are required in accordance
with OMB A-133, Section 510a None
4. Identification of major programs
97.036 Public Assistance Grants
5. Dollar threshold used to distinguish between Type A and B programs $300,000
6. Auditee gqualified as a low-risk auditee under OMB A-133, Section 530 No
Section 2
rederal Awards Findings and Questioned Costs
None
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TOWN OF ABITA SPRINGS, LOUISIANA

Schedule of Prior Year Audit Findings
For the Year Ended December 31, 2006

20051 Inadequate Pledging of Deposits

This finding has been resolved. The Town has adequate securities pledged.




